Boards of Trustess are now expected to recognise and incorporate
sustainability considerations like ESG into their investment assess-
ments and investment activities as part of the delivery of superior risk

adjusted returns to members.

Joelene Moodley: Director, Vision Focus
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The
Draft Directive
aims to provide guid-
ance to Boards of Trustees
on the disclosure and reporting
requirements by pension funds on
sustainable long-term performance
of fund assets. It encourages Boards
of Trustees to shift their thinking when
it comes to responsible investing as it
calls upon Boards of Trustees to de-
tail as part of its investment policy
statement, how it is going to
ensure the sustainable long-
term performance of its
assets.
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lllustration: Board of Trustees management structure for the Sanlam Umbrella
Fund
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IEG
are however
certain practical chal-
lenges, to effective imple-
mentation, that are experienced
by commercial umbrella funds
which may not be experienced by
very large standalone funds, such
as the GEPF. Challenges such as the
ability to directly influence investee
companies by assuming posi-
tion/s on their Boards and or
by voting at its AGMs.

Joelene Moodley: is a director at Vision
Focus, a consulting company that assists
pensions funds in the area of strategic
imanagement, financial management and
corporate governance. She is also a trustee
on the Sanlam Umbrella Fund and the
former acting Principal Executive Officer of
the Government Employees Pension Fund.
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